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PART 2000 - CGENERAL

Subpart U - Menorandum of Understandi ng Between U.S. Departnent of
the Interior Bureau of Mnes (BOW and the U S. Departnment of
Agriculture Farmers Home Administration (USDA - FrHA)
(Busi ness and Industrial Loans)

8§2000. 1001 General.

The BOM covers a broad spectrum of program activities including mning
systens, processes involving mneral substances, elimnating occupationa
heal th and safety hazards, econom c devel opnment and resource conservation
The menorandum (Exhi bit A) has been devel oped to establish an effective
iaison and coordi nation of activities between the two agencies to review | oan
applications submtted by mning and m neral processing busi nesses and
i ndustri es.

§2000. 1002 Reaching Agreenent with BOM

The BOM State Liaison Oficers, or their designees, and the FnHA State
Directors, or their designees, are the official contact at the State | evel and
are responsible for inplenenting this agreenent.

82000. 1003 State suppl enents.

State Directors may issue State supplenents, to the extent necessary to
properly inplement the policies of the Menorandum of Under st andi ng.

§82000. 1004 - 2000.1050 [ Reserved]

Attachnent: Exhibit A

0Qo

DI STRIBUTI ON: W5 Adm ni strati on
Cener a
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MEMORANDUM OF UNDERSTANDI NG
bet ween

U. S. DEPARTMENT OF THE | NTERI OR
Bur eau of M nes

and

U. S. DEPARTMENT OF AGRI CULTURE
Farnmers Hone Admni ni stration

. BACKGROUND:

The Department of the Interior (DO) has responsibilities for conservation and
management of natural resources in the United States, including 500 mllion
acres of Federal land, the Quter Continental Shelf |ands, Indian |ands, the
territories, and the Trust Territories of the Pacific Islands, for research
and investigation necessary to understand and devel op m nerals, and water
resources of the United States; and for research covering health and safety of
persons engaged in mning and extraction.

The Bureau of Mnes (BOM role in helping DO to carry out its
responsibilities is to conduct inquiries and scientific and technol ogic

i nvestigations concerning mning, and the preparation, treatnent, and
utilization of mneral substances with a viewto inproving health conditions,
and increasing safety, efficiency, econonic devel opnent, and conserving
resources through the prevention of waste in the mning, quarrying,

netal lurgical, and other mineral industries; to investigate on behalf of the
Governnment mnerals and unfini shed mneral products belonging to, or for the
use of, the United States, with a viewto their nost efficient mning,
preparation, treatnment and use (30.U. S. C. 3).

BOM activities cover a broad spectrum of progranms involved with m ning,
processing mnerals substances, elimnating occupational health and safety
hazards in the mineral industries, econonm c devel opment, and resource
conservation. Professional engineers and scientists involved with these
prograns are to be nmade available to review and conment on environnment a

i npact assessnment and statenents, and to review, assess, and comrent on
econom ¢ and technical aspects of feasibility studies that relate to mning
and the preparation, treatnment, and utilization of mineral substances. Areas
where BOM has expertise are as foll ows:

.Mning systens that affect productivity and efficiency of nmeta

and non-metal mning operations.

. Processes that beneficiate, recover and purify mnerals and netal s.
. Processes that control, reduce or elimnate environnmental problens
associated with the extraction of mnerals, netals and fuels.

. Processes that control environmental disturbances associated with
current mning operations and the reclamati on of m ne | ands.
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. Processes that restore abandoned nined | ands and that contro

subsi dence caused by mining and fires in inactive mnes.

. Processes affecting pollution abatenent and secondary resource
recovery of mneral substances and netal val ues.

. Reeearch on safety and health problens related to m ning and m nera
processi ng operations (including respirable dust, fires and

expl osi on prevention, industrial hygiene, radiation hazards, post

di saster survival and rescue, ground control ventilation, noise,
and system engi neering).

The Farmers Hone Administration (FnHA) is authorized to make and guarant ee

| oans for stated purposes under the consolidated Farm and Rural Devel opnent
Act .

1. PURPOSE

The purpose of this Menorandum of Understanding is to describe the services
that are to be provided by the BOM and FnHA on | oans to be nade to the mning
and m neral processing industries.

[11. BOV CONTRI BUTI ON:

A. Consistent with other priorities and resources available, the BOMw ||
of fer technical assistance as described bel ow on | oan applications submtted
by the m ning and m neral processing businesses and industries:

1. Review and comment on environnental inpact assessnents and
statenents.

2. Review, assess and conment on econonic and technical aspects of
feasibility studies that relate to the mning, preparation, treatnent
and utilization of mneral substances.

3. Prepare witten reports to FnHA on itens 1 and 2 above.

B. BOMw Il not review loan applications concerned with production of fue
m neral s, except insofar as the environmental and/or health and safety aspects
may be invol ved.

V. EnHA CONTRI BUTI ON

FHA wi || performthe follow ng services

1. Process loan applications received fromthe m ning and m nera
processi ng busi nesses and industries of the United States.

2. Provide BOMwith a copy of the lender's pre-application letter to
FHA.  This may include any copies of feasibility studies or FnmHA s
envi ronnental inpact assessnents or statenents.

V. MADE OF COPERATI ON

FHA wi | | rei nburse BOM for actual costs incurred, where BOMis permtted to
charge such costs, including costs of personnel, overhead, travel, etc.
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as routinely recorded in the BOM accounting systens. To inplenent this
Menor andum of Understandi ng, FmHA will request BOMto performa specific
review and BOMwi || prepare a cost estimate for the requested service before
the work will begin. Wen agreenent is reached, FmHA will issue an

I nt eragency Agreenent in the formof a purchase order or other document in
accordance with FnHA regul ati ons

V. LIA SON:

The BOM State Liaison Oficers are to be the official contact at the State

| evel and the Ofice of the Associate Director--Mneral and Materials
Suppl y/ Demand Anal ysis is to have the responsibility of inplementing this
agreement. See appendix A for information related to State Liaison Oficers
nane, office address, and State or States responsibility.

The FnmHA State Directors, or their designees are to be the official contacts

at the State level and are to be responsible for inplenenting this agreenent.
See appendix B for FnmHA State Director's

Vi1, AUTHORITY:

Thi s Menmorandum of Understanding is entered into pursuant to the appropriate

authorities of each agency as cited in Article | above and Section 601 of the
Econony Act of 1932, as anended (31 U S.C. 686).

ViIl. TERMCOF TH S AGREEMENT:

Thi s Agreement becones effective upon the signature of both parties and will
remain in effect until Septenber 30, 1980, unl ess extended by mutual consent
of both parties.

Amendnent of this agreenent, in whole or in part, may be acconplished by
witten nutual agreenment of both parties. Term nation of this agreenment may
be acconplished by either party upon 60 days notice in witing.

/sl J.ET for /sl
Gor don Cavanaugh John D. Morgan, Jr.
Adm nistrator, Farmers Honme Admi nistrati onActing Director, Bureau of M nes
8/ 22/ 78 5/3/78
DATE DATE
o0o
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FI ELD CH EFS STATE RESPONSI BI LI TY

Al aska Field Operations Center

M. John J. Milligan, Chief

Al aska Field Operations Center
P. O Box 550

Juneau, Al aska 9902

907- 364- 2111

Western Field Qperations Center

M. Richard N. Appling, Jr., Chief
Western Field Operations Center

E. 315 Montgonery Avenue

Spokane, Washi ngton 99207

509- 484- 1610

Internmountain Field OQperations Center

M. Joseph B. Smith, Chief
Internmountain Field Operations Center
Bui | di ng 20, Denver Federal Center
Denver, Col orado 80225

303-234- 3918

Eastern Field Qperations Center

M Robert D. Thonson, Chi ef
Eastern Field Qperations Center
4800 Forbes Avenue

Pi tt sburgh, Pennsylvania 15213
412- 892- 2400
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Al aska

Washi ngt on, Oregon, |daho,
Mont ana, California, Hawaii,
Nevada

Col orado, U ah, Wom ng,
Kansas, Nebraska, |owa,

M ssouri, Cklahoma, Texas,

Loui si ana, Arkansas,

Arizona, New Mexico, M nnesota
Nort h Dakota, South Dakota

Pennsyl vani a, West Virginia,
Oni o, Maine, Connecti cut,

Rhode | sl and, New Hanpshire,
Ver nont, W sconsin, M chigan,
Indiana, Illinois, Puerto Rico,
Del awar e, New Jersey, New York,
Maryl and, Virginia, Tennessee,
North Carolina, Kentucky,

M ssi ssi ppi, Al abama, CGeorgi a,
South Carolina, Florida,
Massachusetts



